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FUND OF SPECIAL FISSIONABLE #ATERIALS

Note by the Director General

1. At the end of the background paper which the Board of Governors has

provided for the General Conference's discussion of a fund of special fissionable
materialsl/, the Board has referred to inquiries that were sent earlier this
year to the major suppliers of such materials, indicating that the

Director General would bring to the Conference's notice such replies as he

received to those inguiries,

2. By noon on 23 September two such replies had been received and are

reproduced below.

Text of a letter received from the Governor from France

“ATEA 69/226 WPL/jm %26 June 1969

"In your letter of 16 !fay 1969, you asked me to inform you if the French
Government would be prepared to supply special fissionable materials on a
commercial basis and furthermore to make such materials available for the Agency's
special fund.

"Document GOV/1348 of 4 June 19692/ clearly indicates that this fund is
amply stocked at present, especially in view of the rate at which fissionable
materials have been used since its inception. In the circumstances, it would
appear that the fund will be able to meet the foreseeable needs of liember
States for a long time to come.

1/ GC(XIII)/409, para. 19.

g/ This document is for restricted distribution.
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"Nevertheless, az you know, the French Government has always given the
closest consideration to all possible ways of helping the Agency, and I can:
assure you thut the game aticutior wiil:be. accorded. io any'reaueot "which cannot
be met from the Ageacy's fuvnd of s pvc1a* figsslonable materials.

Tcxt of a letter icceivea froc the Rosident Reprezentative of the United States
7 fmerica 40 the Agency

"12 August 1969

"L an writing in respouse %o your letter dated 13 uay 1969 concerning the
availability of special figssicvable mat terials through the TAEA and inguiring
about the supply of such matorisls hy the United States. Specifically, you
ingeired about the possibility of additional United States contributions of
materials being made to $he existing special. figsionable materials fund and
vasther all terms and conditions applicabkle to hilateral transactions also apply
to materiales supplied through the Agzucy.

"4t the outset, I -should like to say that I bhelieve the record of the
Unizizd States in providing fissionable materials, notably enriched uranium, to
‘othnr countrics under attreciive conditions for use in peaceful nuclear ‘projects
i widely kunown. e you notved in your -letter. the .United States has already

slincated, pursvant o the Uaived States-TABA Agreement for Co—operation (which
ontared into force 7 August L979)) 5 070 kllograms of uranium~-235, of which
cely -approximatoly 59 kllogrars g been uged thus far, principally for fueling
vresoarch reactors ord foe ciher vesearch parposes. 0f the three kilograms of
paitoniunm and 0.5 kilogramg of quﬂlum“233 allocated for Agency activities by
L United Suetas, 1.3 Kilograms of piutonium and 0,5‘grams of uranium-233 have
koL used.

"p1l of bhe moteriais 1upniie& through the Agency have been subject to the

Sure terps 2nd conditlong g &reapplicable to materials which are transferred

brlotercdly fou similar puwneses, However, a major advantage associated with
motorials supclicd through' the “guacv has ‘been the $50 000 gift of material's, now
totalling in the wggregn's 1270 007, which the United States Atomic Energy
Joroasion has rade Jﬁnual¢y to tne Agency since 1959 to assist and encourage

“escameh on peaccfrl uses or for medical therapy. Fourteen member states of the
Aoe ency hove e . rasciivel gific of waterial in accordance with this offer.

"You also nohed in your ledter that United States' supply policy now .
nonvices For tac vossiviliwy of (o) long-term supply up to 30 years, (b) toll-
ernricapent, and sc) supply of enriched uranium 1nventory up to five years in
sloence of agtual neads, and that Thesp provigions are not reflected in our
current agreement for co-operuticn. While these more recent terms and
couditions ere yol as yet refleccud in our agreement with the Agency, it should be
ro.ed that thoy ere nrimerily ralevant to special: fissionable materials for
nee in power Teactors. To ovr tmowledge, no reguests for fueling such reactors
haxe as yet been mzde to the Agency, aor bas the Agreement for Co-operation been
& Limiting factor in the use of the Lgency as an intermediary for fueling

Mt v e s —————

3/ Reproduced in cocument INFCTRC/S, part III.
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power reactors. It is the normal preference of my Government to include the

most current terms and conditions in agreements in response to proposals related

to specific power projects, in view of varying needs of individual countries for

fuel guantities and supply arrangements and of the need for my Government to maintain
a realistic allocation of its capacity for the production of enriched uranium.

My Government is fully prepared to consider requests for special fissionable
materials through the Agency for power reactor projects under the same terms and
conditions that are applicable to the supply of materials bilaterally.

"In summary, based on reguests received thus far by the Agency for special
fissicrialle materials,; all of which have been for research reactors or research
purposes, the guantity of materials that the US has thus far commiited ito ihe
Agency would appear to be more than adequate, although as stated above the US
ig fully prepared to consider requests for material for specific power reactor
projects. The US has supplied, and will continue to supply, materials through
the Agency on the same terms and conditions as materials that are supplied on
a bilateral basis for similar purposes."






