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THE FINANCING OF TECHNICAL ASSISTANCE (GC(XXIV)/631, 631/Rev.l) 

1. Mr. MAIM wa KALENGA (Zai re) sa id tha t the arguments for and agrai»st the 

f inancing of t echn ica l a s s i s t ance from the Regular Budget had been clearly-

out l ined i n t h e annexes t o document GC (XXIV)/631. The S e c r e t a r i a t had presented 

an exce l len t summary of the problem but had perhaps included too many figures, 

which tended to obscure the main i s s u e . In terms of r e l a t i v e va lue , technical 

a s s i s t ance had undoubtedly increased each year, but i t should be s t r e s sed tha t a 

l a rge par t of the funds ava i l ab l e consis ted of i n f l e x i b l e non-convert ible 

cu r renc ie s . Within the present voluntary system of f inancing, improvements were 

needed i n th ree a r eas . F i r s t , every poss ib le attempt should be made to reduce 

cont r ibu t ions i n non-convert ible cu r renc ie s . I f i t proved impossible to 

e l iminate non-convert ible cur renc ies a l toge ther , donor count r ies should at l e a s t 

be asked to increase each year the propor t ion of conver t ib le currency in t h e i r 

con t r ibu t ion . Secondly, i t would be des i rab le to reduce con t r ibu t ions in kind, 

as they often caused problems for r e c i p i e n t s , and rep lace them by equivalent 

donations in convert ible currency. To be e f fec t ive , l a b o r a t o r i e s had to aim at 

s tandardiz ing t h e i r equipment, p a r t i c u l a r l y with respec t t o maintenance and 

replacement p a r t s . That was extremely d i f f i c u l t when equipment was supplied 

from d i f fe ren t countr ies and on an i r r e g u l a r and unpredic tab le b a s i s . And in 

t h a t d i f f i c u l t y lay one of t he reasons why the developing count r ies wanted 

t echn ica l a s s i s t ance to be funded from the Regular Budget. Thirdly, there was 

the problem of pos t -p ro jec t eva lua t ion of the e f fec t iveness of t echn ica l 

a s s i s t a n c e . No proper eva lua t ion could be made merely by quoting f igures . A 

deeper ana lys i s should be ca r r i ed out , the r e su l t of which would no doubt be t o 

show tha t g r e a t e r e f fec t iveness would be gained by f inancing technica l ass i s tance 

from the Regular Budget. He wished to request the S e c r e t a r i a t t o present to the 

General Conference, perhaps a t i t s next session, proposals as to how a more 

comprehensive evaluat ion of the e f fec t iveness of t e chn i ca l ass i s tance could be 

ca r r i ed out . 

2 . With respec t to the medium- and long-term planning of technica l a s s i s t ance , 

t he so lu t ion proposed by the Board of Governors was to e s t a b l i s h the c o n t r i ­

but ions to be made two years i n advance on the bas i s of i nd i ca t ive planning 

f i g u r e s . That was in fact no so lu t ion a t a l l as i t had no p r a c t i c a l value. 
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The budgets of Member S ta tes were ca lcu la ted on an annual b a s i s and i t was 

un l ike ly t h a t commitments would be made for one or two years i n advance. 

F ina l ly , he was surpr ised by the S e c r e t a r i a t ' s b e l i e f t h a t i t was now i n a 

pos i t ion t o prepare the technica l a s s i s t ance programme on a r e l i a b l e ba s i s as 

i t could forecas t the amount which would be ava i l ab l e . In f a c t , the t a r g e t s were 

never achieved one hundred per cent and pledges were often not made good wi thin a 

reasonable period of t ime. And the re remained the p e r s i s t e n t problem of c o n t r i ­

but ions i n non-convert ible currency, to which he had already r e f e r r ed . I t was 

thus un l ike ly to prove as easy as the S e c r e t a r i a t seemed to t h ink to know 

exactly what amounts would be a v a i l a b l e and to manage the programme e f f i c i e n t l y . 

3. Mr. LEE (Republic of Korea) said t h a t , i f the t echn ica l ass i s tance 

progranime, which was one of the most important s t a t u to ry funct ions of the 

Agency, was to be discharged proper ly i t should be placed on a firm foot ing . 

I t was p a r t i c u l a r l y important to the developing count r ies and was helpful in 

bui ld ing i n t e r n a t i o n a l confidence. He was pleased to note t h a t the Board of 

Governors had produced a formula designed to provide g rea t e r assurance and 

p r e d i c t a b i l i t y in the financing of t echn ica l a s s i s t ance . However, h i s Government 

f e l t t h a t i t would prove e s s e n t i a l i n the long run to place t he f inancing of 

t echn ica l a s s i s t ance under the Regular Budget. Unt i l t ha t was done, concerted 

e f fo r t s should be made by Member S t a t e s and the Sec re t a r i a t to ensure t h a t the 

annual t a r g e t for voluntary con t r ibu t ions was fu l ly met. His de lega t ion 

approved the recommendation of the Board of Governors t o increase t h a t t a rge t 

from US $10.5 mi l l ion in 1980 to US $13 mi l l ion i n 1981, and i t a lso endorsed the 

ind ica t ive planning f igures for 1982 and 1983. 

4 . Mr. DALAL (India) said t h a t h i s de lega t ion welcomed the element of 

p r e d i c t a b i l i t y in the financing of t echn ica l ass i s tance introduced by the 

interim so lu t ion of ind ica t ive planning f igures and approved the proposed 

f igures for 1982 and 1983. Technical ass i s tance was recognized by a l l 

de legat ions as being one of the most important of the Agency's promotional 
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a c t i v i t i e s and i t was l o g i c a l , the re fore , t h a t every effor t should be made to 

put t he f inancing on a secure , permanent foo t ing by including i t i n t h e 

Regular Budget. 

5. Mr. HAMAS (Egypt) said tha t t e c h n i c a l ass is tance was extremely 

important to the developing coun t r i es . His de lega t ion had, the re fore , along 

with several o ther de lega t ions , sponsored a proposal to finance t e c h n i c a l 

ass i s tance from the Regular Budget in order t o introduce a factor of s t a b i l i t y 

which would help the S e c r e t a r i a t t o e s t a b l i s h a long-term programme. He 

welcomed the t a r g e t agreed upon by the Board of Governors of US $13 mi l l i on for 

1981 and the i n d i c a t i v e planning f igures of US $16 mi l l ion and US $19 mi l l ion 

for 1982 and 1983 r e s p e c t i v e l y . However, even those f igures f e l l f a r shor t 

of what was requi red to meet a l l requests for t e c h n i c a l l y sound p r o j e c t s . He 

hoped tha t they would be reviewed in the fu ture with a view to meeting t he 

r e a l needs of the developing coun t r i e s . 

6 . Mr. NAHIOV (Bulgaria) said t h a t h i s de lega t ion at tached grea t 

importance to the Agency's t echnica l a s s i s t ance a c t i v i t i e s . His Government 

approved the t a r g e t for voluntary con t r ibu t ions for 1981 recommended by the 

Board of Governors and would contr ibute a f r a c t i on corresponding to i t s r a t e of 

assessment. The i n d i c a t i v e planning f igures for 1982 and 1983 were a l so use fu l , 

but i t must be remembered t h a t they were only ind ica t ive and would have to be 

approved at the appropr ia te t ime. His de lega t ion was pleased at the Agency's 

success in us ing non-convert ible currencies and would a s s i s t the Agency i n 

t h a t d i r e c t i o n . Measures already taken i n h i s country would soon enable i t s 

voluntary con t r ibu t ion to be fu l ly and e f f e c t i v e l y used. F ina l ly , he wished to 

s t r e s s the importance of conserving the voluntary nature of con t r ibu t ions t o 

t echn ica l a s s i s t ance and the use of na t iona l currencies i n making those con­

t r i b u t i o n s . 

7 . Mr. UJCZKIEWICZ (Poland) welcomed a l l measures t o expand t e chn i ca l 

a s s i s t a n c e . However, cont r ibut ions must remain voluntary and payable i n 

na t iona l currency. That was of spec ia l importance for count r ies , such as 

Poland, which received as well as granted t e chn i ca l assistance. . He the re fo re 

urged the S e c r e t a r i a t t o make the most e f f ec t i ve poss ib le use of voluntary 

cont r ibut ions i n na t i ona l cur renc ies . 
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8 . Mr. SHIHADEH (Saudi Arabia) said tha t f inancing technica l a s s i s t ance 

from the Regular Budget would be e n t i r e l y i n conformity with the Agency's 

ob j ec t i ve s . If con t r ibu t ions were reduced or h a l t e d , t h a t would end one of the 

Agency's most important func t ions . I t was d i f f i c u l t to see how techn ica l 

a s s i s t ance could be such a con t rovers i a l issue un les s p o l i t i c a l motives were 

t o blame. 

9. Mr. COELHO (Braz i l ) said tha t t echn ica l a s s i s t ance was one of the 

p r i o r i t y a c t i v i t i e s of t he Agency. Technical a s s i s t ance should be administered 

i n a s p i r i t of non-discr iminat ion and should not be subject to condi t ions a l i e n 

t o the S t a t u t e as such condi t ions could only hamper t h e provis ion of t e chn i ca l 

a s s i s t a n c e . He welcomed t h e m u l t i - d i s c i p l i n a r y and mul t i -year programmes, 

which should, however, be made more f l ex ib le to al low for t he small programmes 

i n t he l i f e sciences and a g r i c u l t u r e of, for example, countr ies jus t embarking 

on the use of nuclear energy. The Board 's i n d i c a t i v e planning f igures would 

a lso be of benef i t to t h e planning and f inancing of mul t i -year p r o j e c t s . They 

should, however, be extended to cover a period of f i v e y e a r s . The s tud ies i n 

t h e Board on the inc lus ion of t echnica l a s s i s t ance i n t he Regular Budget should 

be continued with a view to br ing ing more f l e x i b i l i t y t o t h e financing of t e c h ­

n i c a l a s s i s t a n c e . One way of achieving tha t would be t he s tep-by-s tep i n c l u s i o n 

of some techn ica l a s s i s t a n c e a c t i v i t i e s i n t he Regular Budget. 

10. Mr. CHITUMBO (Zambia) welcomed the in te r im so lu t ion with i t s element 

of p r e d i c t a b i l i t y but r e g r e t t e d the continuing low l e v e l of funding for 

t e chn i ca l a s s i s t a n c e . Analyses of t echnica l a s s i s t a n c e should be ca r r ied out 

i n much g rea te r depth so as t o solve such problems as delays i n providing 

exper t s and equipment, which of ten diminished the e f fec t iveness of t echn ica l 

a s s i s t a n c e . His Government approved the f igures recommended by the Board for 

1981, 1982 and 1983. 

1 1 . Mr. IOMESCU (Romania) said tha t one of t he p r i o r i t y needs of t he 

developing countr ies i n the coming years would be the use of nuclear energy and 

nuclear techniques t o solve economic and soc ia l problems. The Agency should 

thus increase i t s promotional a c t i v i t i e s to keep pace with the requirements of 

those coun t r i e s . Fur ther , h i s de lega t ion wished t o see a reasonable balance 

s t ruck between the resources made avai lable for t he Agency's promotional and 
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regula tory a c t i v i t i e s . In comparison with the funds for t echn ica l a s s i s t ance , 

the Regular Budget, and in p a r t i c u l a r adminis t ra t ive expenses, were constantly-

growing, thus p lac ing an increas ing burden on the developing coun t r i e s . I t 

was v i t a l for the Agency to cut down adminis t ra t ive expendi tures . F ina l l y , 

h i s de legat ion approved the i n d i c a t i v e planning f igures for 1982 and 

1983. 

12. Mrs. DAVTBOVA (Czechoslovakia) sa id tha t her de lega t ion appreciated 

the work done on the -financing of t echn ica l ass i s tance s ince the previous 

sess ion of the General Conference. I t also highly valued the work accomplished 

in June by the Board, which had es tab l i shed the acceptable t a r g e t of 

US $13 mi l l ion for 198l and had a lso reached agreement on ind ica t ive planning 

f igures for 1982 and 1983. In c lose co-operat ion with exper t s in the Division 

of Technical Assis tance, her Government had worked out p r o j e c t s for the f ive 

years from 1982, the aim being to use a l l t he p o s s i b i l i t i e s and resources 

offered by her country for t e chn i ca l ass i s tance through the Agency. 

Czechoslovakia also provided t echn ica l ass i s tance to developing countr ies 

on a b i l a t e r a l b a s i s . The r e s u l t s of the June meetings of t he Board represented 

a f u l l response t o the r e so lu t i on on the financing of t e c h n i c a l ass i s tance 

adopted a t the twenty- th i rd sess ion of the General Conference.- ' Clear ly , 

i t was poss ible to make resources ava i l ab le for t echn ica l ass i s tance while 

maintaining the voluntary nature of con t r i bu t i ons . 

13. Mr. HOFLAND (Netherlands) sa id he welcomed the consensus reached on 

the higher t a r g e t f igure for 1981 and the ind ica t ive f igures for 1982 and 1983 

and appreciated the cons t ruc t ive s p i r i t which had preva i led i n the Board's 

d i s cus s ions . The in t roduct ion of i nd i ca t ive f igures for severa l years ahead 

provided g rea te r p r e d i c t a b i l i t y and corresponded to a need which exis ted for 

more thorough medium-term planning of the Agency's programme. 

14. Mr. BENNINI (Algeria) sa id t h a t the Agency had been es tab l i shed to 

develop i n t e r n a t i o n a l co-operat ion i n the nuclear f ie ld and in the t r a n s f e r of 

nuclear technology. The money for t echn ica l ass is tance should therefore come 

from sources which were assured, p red ic tab le and continuous. 

1 / See document G C ( X X I I I ) / R E ' S / 3 6 8 . 
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15 . Mr. KHAN (Pakis tan) noted t h a t the r e s o l u t i o n adopted by the 

Conference a t i t s twenty- th i rd regular sess ion ( G C ( X X I I I ) / R E S / 3 6 8 ) ca l l ed on 

the Board t o study and submit a comprehensive repor t on a l l poss ib le e f fec t ive 

means of f inancing t echn ica l a s s i s t a n c e . While he congratulated the Sec re t a r i a t 

on preparing a usefu l repor t in document GOV/INF/366, he did not be l i eve t h a t 

i t was s u f f i c i e n t l y d e t a i l e d . I t represented only the beginning of what was 

required . 

16. He bel ieved t h a t the divergence between the amounts spent on the Agency's 

regula tory and promotional a c t i v i t i e s was inc reas ing and asked the S e c r e t a r i a t 

to make the d e t a i l s of the r e l a t i v e f igures ava i lab le to Member S t a t e s before 

the Board discussed the matter again. 

17. Paragraph 19 of document GOV/INF/366 contained a t ab l e showing the 

percentage increases in the programme financed from the Regular Budget since 

197 5« I t was d e s i r a b l e t h a t the S e c r e t a r i a t should provide information about 

how i n f l a t i o n had eroded r e a l purchasing power over tha t per iod . 

18. He doubted the accuracy of the statement made i n paragraph 20 of docu­

ment GOV/INF/366 t h a t the effect of currency f luc tua t ions on the funding of 

t echn ica l a s s i s t ance was not l i k e l y to be s u b s t a n t i a l and asked the S e c r e t a r i a t 

for c l a r i f i c a t i o n . The most important defect of document GOV/INF/366, however, 

was tha t i t contained no pos i t ive suggest ions for a l t e r n a t i v e methods of 

financing t e chn i ca l ass i s tance but only l i s t e d those methods used by other 

o rganiza t ions . 

19« Pakistan was ready to accept the proposed f igures for voluntary c o n t r i ­

but ions over t he period 1981-83. However, the in t roduct ion of i nd i ca t i ve 

f igures should be understood only as an in te r im measure designed to gain time 

u n t i l an assured, p red ic tab le and e f f ec t i ve means of f inancing t e c h n i c a l 

ass is tance was agreed. Though Pakistan bel ieved t h a t the best so lu t i on was t o 

finance such a s s i s t ance from the Regular Budget, i t was ready to examine other 

p o s s i b i l i t i e s . The Board should be asked to examine the matter again and 

report back to t he Conference at i t s next sess ion . Meanwhile, t he S e c r e t a r i a t 

could continue compiling f u l l information on the sub jec t . 
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20. Mr. FARAHAT (Qatar) sa id there was nothing in the Sta tu te t o prevent 

t echn ica l ass i s tance being financed from the Regular Budget, as urged by the 

developing c o u n t r i e s . The r e so lu t ion taken i n New Delhi had unfor tunate ly "been 

too broad i n scope and had r e su l t ed in an in te r im so lu t ion being adopted by the 

Board. A further s t ep should now be made so t h a t technica l ass i s tance was 

f i n a l l y put in to t he Regular Budget. 

2 1 . Mr. BARUTCU (Turkey) said h i s Government approved the r i s e i n 

t echn ica l a s s i s t ance for the next three years and intended to increase i t s own 

con t r ibu t ion . The problem under discuss ion had remained unse t t l ed for seven 

years and many t e c h n i c a l l y sound pro jec t s were not rece iv ing support because of 

lack of funds. A firm dec i s ion t o finance t e chn i ca l ass is tance from the 

Regular Budget should be taken quickly. 

22. Mr. GAR0JA-L6PEZ SANTAOLALLA (Mexico) supported the view t h a t 

t echn ica l ass i s tance should be financed from the Regular Budget. A suggest ion 

had o r i g ina l l y been made by the Group of 77 t h a t the financing should be planned 

over a f ive-year per iod and t h a t there should be an annual increase of 23%. The 

consensus reached i n the Board, however, foresaw only ind ica t ive f igures for 

two years beyond the forthcoming budget yea r . That should not be taken as a 

f i n a l so lu t ion and the matter should be resubmitted t o the Board for fu r the r 

s tudy. 

23 . Mr. SCHMIDT (Austr ia) thanked the Di rec tor General for the information 

he had provided on the f inancing of t echnica l a s s i s t a n c e . His de lega t ion was 

s a t i s f i e d with the consensus t h a t had been reached by the Board. The Austr ian 

Government bel ieved t h a t f inancing from voluntary cont r ibut ions should cont inue . 

24. Mr. KEHYERES (Hungary) said i t was wel l known t h a t h i s Government 

supported the cont inuat ion of the ex i s t ing method for financing t echn ica l 

a s s i s t a n c e . The in t roduc t ion of ind ica t ive f igu res over a two-year per iod would 

help countr ies to plan t h e i r programmes and a l l e v i a t e the problem of non-

conver t ib le cur rencies by promoting long-term p r o j e c t s . An annual review of 

t echn ica l ass i s tance funds was des i rab le to ensure a balance between the 

c a p a b i l i t i e s of donor count r ies ani the needs of those receiving a id . 

GC(XXIV)/COM.5/OR.20 
page 9 

25• Mr. BROWN (United S ta te s of America) s a id t h a t , i n response t o t he 

General Conference's r e q u e s t , the Board of Governors had conducted extensive 

d iscuss ions on a l l e f fec t ive means of f inancing t e chn i ca l a s s i s t a n c e . The 

S e c r e t a r i a t ' s thorough r epo r t included a recommendation t h a t t he Agency adopt t h e 

p r a c t i c e of s e t t i n g i n d i c a t i v e planning f i g u r e s . His de lega t ion supported t h a t 

recommendation and accepted t h e f igures of $16 and $19 mi l l ion for 1982 and 1983 

on t h e understanding t h a t those f igures were for planning purposes only . The 

United S ta te s Government continued to place great importance on maintaining t h e 

vo lun ta ry na ture of t he c o n t r i b u t i o n s . 

2 6 . Mr. AMAN (Indonesia) sa id t h a t , desp i te t h e improvement made by t h e 

i n t roduc t ion of i n d i c a t i v e planning f igures , o ther ways of f inancing t echn ica l 

a s s i s t a n c e needed to be sought , and the matter should be fur ther discussed by 

t h e Board. 

2 7 . Mr. HOSSAIN (Bangladesh) supported e a r l i e r s ta tements which had suggested 

t h a t t echn ica l a s s i s t ance should be financed from t h e Regular Budget so as t o 

ensure p red ic t ab le funding. 

2 8 . Mr. HABASHI (Sudan), drawing t h e a t t e n t i o n of t h e Committee to 

A r t i c l e I I I J 3 . 3 of t he S t a t u t e , sa id t h a t S ta tes from the developing areas of t h e 

world had long been s t r e s s i n g t h e importance of ensur ing t h a t enough funds were 

a v a i l a b l e t o meet the t echn ica l a s s i s t ance requirements of those a r e a s . I n h i s 

opinion t h e r e was a con t r ad i c t i on i n document GC(XXTV)/63l/Rev.l: i n paragraph 4 

t h e Board was sa id t o have " a r r i v e d a t a consensus on t h e need for g rea te r 

assurance and p r e d i c t a b i l i t y with regard to t he resources ava i l ab le for t h e 

t echn ica l a s s i s t ance programme", but i t then emerged t h a t t he Board had merely 

agreed to recommend " i n d i c a t i v e planning f igures" fo r t h e purpose, which i n no way 

provided assurance of t he a v a i l a b i l i t y of r e sou rces . For many years now t h e 

ques t ion of t h e f inancing of t e chn i ca l a s s i s t ance had been considered by t h e 

General Conference and r e f e r r e d by i t t o t he Board fo r fu r the r study u n t i l t h e 

next sess ion of t he Conference. I t was necessary, however, t h a t a t t he present 

s e s s ion the problem be t a c k l e d s e r i ous ly , i n order t o ensure t h a t t echn ica l 

a s s i s t a n c e would i n fu ture be financed from the Regular Budget and not from 

voluntary sources . 
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29 . Mr. THOMAS (German Democratic Republic) said t h a t h i s Government 

bel ieved technica l a s s i s t ance t o be one of t he primary functions of the Agency, 

for which reason i t contr ibuted more than i t s assessed share t o the t echn ica l 

a s s i s t ance programme. According t o A r t i c l e s I I I and XI of t h e S t a t u t e , 

t e chn ica l a s s i s t ance was, however, t o be funded from voluntary cont r ibut ions by 

Member S t a t e s , and t h a t p r i nc ip l e needed to be observed s t r i c t l y . I n previous 

years t h e system had proved s a t i s f a c t o r y , and the re were now, i n any case , more 

funds ava i l ab le for technica l a s s i s t a n c e t o developing count r ies than t h e r e had 

been. 

30. Mr. AL-KtTAL (Iraq) sa id t h a t fur ther a t t en t i o n should be given to the 

p o s s i b i l i t y of f inancing the t echn ica l a s s i s t ance programme from the Regular 

Budget and hoped t h a t a so lu t ion might be found a t the next sess ion of t he General 

Conference. 

31 . Mr. RAKDTO ANDRIANTSILAVO (Madagascar) said t h a t , although t h e funds 

ava i l ab l e for t echn ica l a s s i s t ance were of t h e same order of magnitude as those 

for t h e Agency's regula tory a c t i v i t i e s when extra-budgetary resources were taken 

in to account, t h e share of t echn ica l a s s i s t ance funds from t h e Regular Budget 

was r a t h e r smal l . Thus, unless more funds were made ava i l ab l e for t echn ica l 

a s s i s t ance from t h e Regular Budget, t h e a s s i s t ance received by developing 

countr ies would remain subject to f l uc tua t ions and unce r t a in ty . 

32. He congratulated Mr. VSlez 0c6n on h i s recent appointment as 

Deputy Direc tor General for Technical Assis tance and P u b l i c a t i o n s . 

33 . Mr. ADEBARI (Niger ia ) , po in t ing out t h a t some 5°$ of t he funds ava i lab le 

for t he Agency's t echn ica l a s s i s t a n c e were taken up by the l i v i n g expenses of 

experts assigned to p r o j e c t s , supported those delegat ions which had come out i n 

favour of an assured source of funds for t echn ica l a s s i s t a n c e . Although i t was 

not yet poss ib le t o give an exact f i g u r e , i n 1981 h i s Government would be con­

t r i b u t i n g a considerably l a r g e r amount for t echnica l a s s i s t an ce than i n t he 

previous yea r . 

34. Mr. ABBADESSA (Director , Division of Budget and Finance) , r ep ly ing to 

two comments by t h e r ep resen ta t ive of Pakis tan , sa id tha t t h e suggest ion t h a t i n 

future t he t a b l e shown i n paragraph 19 of document GOV/INF/366 should show the 

ef fec ts of i n f l a t i o n and programme increases separa te ly was a useful and con­

s t r u c t i v e one. I n any case, i t was l i k e l y t h a t the subject matter of t he t ab l e 

would rece ive more in t ens ive study and t h a t more information would be provided 

i n t h a t connection. 
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35. Turning to t he statement i n paragraph 20 t h a t t he effect of currency f l u c ­

tua t ions on t h e funding of technica l a s s i s t a n c e was not s u b s t a n t i a l , he sa id he 

believed t h a t t h a t statement was i n fac t c o r r e c t . I t should be borne i n mind t h a t 

t he re was a considerable difference between the e f fec t s of currency f luc tua t ions 

on the Regular Budget and on technica l a s s i s t a n c e . All t he Regular Budget funds 

were co l l ec ted i n United S ta tes d o l l a r s , whereas J&fo of Regular Budget expenses 

were i n Austr ian s c h i l l i n g s . I n t he l a s t f ive years the d o l l a r - s c h i l l i n g r a t e 

had dropped from 18 to between 12.60 and 12.70 s c h i l l i n g s to t h e d o l l a r , which 

had had a considerable impact on t he Regular Budget. The s i t u a t i o n with regard 

to funds for t echn ica l a s s i s t ance was d i f f e r e n t , however, s ince l e s s money was 

spent i n Aus t r i a : 75$ ot t he funds for t echn ica l a s s i s t ance was received i n 

United S ta tes d o l l a r s and 65$ was spent i n d o l l a r s . The 10^ spent i n currencies 

such as German marks, Austr ian s c h i l l i n g s and Swiss francs did occasion small 

l o s s e s , but those were more than balanced by other f a c t o r s . 

36. The CHAIRMAN said t h a t , consu l ta t ions having been held , i t was h i s under­

standing t h a t t h e Committee wished to recommend t h a t the General Conference take 

note of t he repor t of t he Board of Governors i n document GC(XXIV)/63l/Rev.l and 

of the documentation annexed to document GC(XXIV)/631 and t h a t , r e c a l l i n g General 

Conference Resolut ion GC(XXIII)/REs/368, i t request t he Board of Governors t o 

continue s tudying the matter of the f inancing of technica l a s s i s t a n c e and to 

repor t t o t he General Conference at i t s twenty- f i f th regular sess ion on a l l 

poss ib le e f f ec t ive means of assur ing t h e f inancing of t echnica l a s s i s t a n c e . 

37. I t was so agreed. 

THE FINANCING OF SAFEGUARDS (GC(XXIV)/633) 

38. Mr. MALU wa KALENGA (Za i r e ) , supported by Mr. HAWAS (Egypt) , sa id t h a t 

the safeguards programme should be paid for by those countr ies which benef i ted 

from i t , e spec i a l l y t he nuclear-weapon S t a t e s , and those which provided other 

countr ies with nuclear mater ia l s and s e r v i c e s . Since such count r ies were a t 

pains to inc rease t h e budget a l l oca t ion for safeguards , they should pay for t he 

whole of t h a t i n c r e a s e , which meant t h a t they should cover the cos t s incur red 

as a r e su l t of i n f l a t i o n , currency f luc tua t ions and any r e a l or supposed increase 

i n the safeguards programme i t s e l f . Although h i s delegat ion had no major ob jec ­

t i o n to the d ra f t r e so lu t i on i n document GC(XXTV)/633, he f e l t t h a t i t did not 

go far enough. For example, i f the provis ions of A r t i c l e XIV of t h e S t a tu t e 

were followed, expenditure on maintenance of t he Agency's Permanent Headquarters 
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i n connection with the safeguards programme should be t r e a t e d separa te ly from 

admin i s t r a t ive c o s t s . Since t h a t was not being done, t he financing of s a f e -

1 guards needed to be reviewed. Moreover, i n Resolut ion G C ( X V ) / R E S / 2 8 3 , t h e 

General Conference had s t a t e d c l e a r l y t h a t the funds ava i l ab le for safeguards 

should be used for paying a l l t he cos ts a r i s i n g out of t h a t a c t i v i t y . The 

app l i ca t i on of t h a t p r i n c i p l e would not present any major technica l problems, 

but no enthusiasm for such an app l ica t ion had yet become apparent where t he 

S e c r e t a r i a t was concerned. 

39. Mr. BARBOSO SELTKER (Spain) sa id tha t acceptance of the draft r e s o l u t i o n 

i n document GC(XXIV)/633 would have considerable f inanc ia l consequences for h i s 

country . Unt i l l$80, Spain had occupied ten th p lace among contr ibutors towards 

non-safeguards-re la ted c o s t s , but between 1972 and 1980 i t had benefi ted from a 

l i m i t a t i o n on i t s con t r ibu t ion towards safeguards—related c o s t s . I n 1981, 

however, i t would occupy t e n t h place among con t r ibu to rs towards both pa r t s of 

t h e Regular Budget. Spain was i n favour of an e f f ec t i ve and rep resen ta t ive 

Board, and wished i t to be noted tha t i t had i m p l i c i t l y been assigned t e n t h 

p lace among cont r ibutors towards t h e Agency's budget by a Board of which i t had 

not been a Member s ince 1976. Although h i s de lega t ion understood the importance 

of t h e system of adopting r e s o l u t i o n s by consensus a t t he General Conference, 

i t hoped t h a t i n future reviews of t h e arrangements under d iscuss ion, account 

would be taken of the fac t t h a t c e r t a i n Sta tes had a spec ia l r e s p o n s i b i l i t y where 

t h e app l i ca t ion of safeguards was concerned: t h a t should be r e f l ec t ed i n t h e 

arrangements adopted for f inancing safeguards, 

4 0 . Mr. DAIAL ( India) welcomed the fact t h a t t h e rev ised arrangements p r o ­

posed for t he financing of safeguards would not i nc rease the burden on developing 

count r ies beyond the 1976 l e v e l , and was therefore able t o endorse them. However, 

more needed to be done to a l l o c a t e safeguards-re la ted c o s t s , and fur ther economies 

could sure ly be r ea l i zed i n safeguards - espec ia l ly by l i m i t i n g safeguards 

a c t i v i t i e s a t non-mil i tary f a c i l i t i e s i n some nuclear-weapon S t a t e s , s ince such 

a c t i v i t i e s were i n any case of quest ionable u t i l i t y from the point of view of non-

p r o l i f e r a t i o n . 

The meeting rose at 1 p.m. 




