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1. The term of office of the Agency’s current External Auditor – the Comptroller and Auditor 
General of India – will expire upon the completion of the audit of the Agency’s financial statements 
for 2013. It will therefore be necessary for the General Conference, at its forthcoming regular session, 
to appoint an External Auditor to audit the Agency’s financial statements for the financial years 2014 
and 2015. 

2. In the Note by the Secretariat, 2013/ Note 1, dated 3 January 2013 (Attachment 1), Member 
States were invited to nominate candidates – by 1 February 2013 – for consideration by the General 
Conference at its 2013 regular session. The Note specified that nominations should include: a 
curriculum vitae of the nominee; details of the national and international activities of the office of the 
Auditor General of the Member State submitting the nomination; an indication of the range of the 
audit activities envisaged and of the audit specialities that could be of benefit to the Agency; a 
presentation of the approach to the audit; the number and level of staff to be involved in the audit; a 
proposed audit fee (expressed in Euros) and an estimate of the total number of auditor-months which 
would be devoted to the audit of the Agency’s financial statements for 2014 and 2015. 

3. As of the 1 February 2013 deadline, the Secretariat had received the nomination of the 
Comptroller and Auditor General of India (Attachment 2). No further nominations have been 
submitted to the Secretariat. Attachment 3 gives a summary of the details of the nomination of the 
Comptroller and Auditor General of India. 

4. On 7 June 2013, the Board of Governors considered this information and agreed to recommend 
to the General Conference the appointment of the Comptroller and Auditor General of India as the 
External Auditor to audit the Agency’s financial statements for the financial years 2014 and 2015. 
 

Recommended Action 
 

The General Conference may wish to endorse the recommendation of the Board as set out in 
paragraph 4 above. 
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Section 2    Financial Regulations 
Issued: 

2010-09-29

Responsible office: MTBF

ARTICLE XII.  EXTERNAL AUDIT 

APPOINTMENT OF EXTERNAL AUDITOR 

Regulation 12.01 

An External Auditor, who shall be Auditor-General (or an officer exercising an equivalent function) of a 
Member State, shall be appointed by the General Conference for a period determined by it. 

TENURE OF OFFICE OF EXTERNAL AUDITOR 

Regulation 12.02 

If the External Auditor ceases to hold office as Auditor-General (or equivalent function) in his/her own country, 
his/her tenure of office as External Auditor shall thereupon be terminated and he/she shall be succeeded as 
External Auditor by his/her successor as Auditor-General. The External Auditor may not otherwise be removed 
during his/her tenure of office, except by the General Conference. 

CONDUCT OF AUDIT 

Regulation 12.03 

Subject to any special direction of the General Conference or the Board, each audit which the External Auditor 
is required to make shall be conducted in accordance with the Additional Terms of Reference set out in the 
Annex to these Regulations. 

RESPONSIBILITY OF EXTERNAL AUDITOR 

Regulation 12.04 

The External Auditor shall be completely independent and solely responsible for the conduct of the audit. 

SPECIFIC EXAMINATIONS 

Regulation 12.05 

The General Conference and the Board may request the External Auditor to perform certain specific 
examinations and to issue separate reports on the results. 

PROVISION OF FACILITIES TO EXTERNAL AUDITOR 

Regulation 12.06 

The Director General shall provide the External Auditor with the facilities required for the performance of the 
audit. 
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Section 2 
Annex I Financial Regulations 

Issued: 
2007-09-10

Responsible office: MTBF

ADDITIONAL TERMS OF REFERENCE GOVERNING THE AUDIT OF THE 
INTERNATIONAL ATOMIC ENERGY AGENCY 

1. The External Auditor shall perform an audit of the accounts of the Agency, including all Trust and 
Special Funds as he/she may deem necessary in order to satisfy himself/herself: 

(a) That the financial statements are in accord with the books and records of the Agency; 

(b) That the financial transactions reflected in the statements have been in accordance with the Financial 
Rules and Regulations, the budgetary provisions, and other applicable directives; 

(c) That the securities and moneys on deposit and on hand have been verified by certificate received 
direct from the Agency's depositories or by actual count. 

2. Subject to the provisions of the Financial Regulations, the External Auditor shall be the sole judge as to 
the acceptance in whole or in part of certifications by or on behalf of the Director General and may proceed to 
such detailed examination and verification he/she chooses of all financial records, including those relating to 
supplies and equipment and materials of the Agency or for which the Agency is responsible. 

3. The External Auditor may affirm by test the reliability of the internal audit, and may make such reports 
with respect thereto, as he/she may deem necessary, to the Board or to the Director General for transmission, 
where appropriate, to the General Conference. 

4. The External Auditor and staff working under his/her direction shall subscribe to such oath as may be 
approved by the Board. Thereupon he/she shall have free access, at all convenient times, to all books of account 
and records which are, in his/her opinion, necessary for the performance of the audit. Information classified as 
confidential in the records of the Secretariat, and which is required by the External Auditor for the purposes of 
the audit, shall be made available on application to the Director General. In the event that the External Auditor is 
of the opinion that a duty rests on him/her to draw to the attention of the Board or of the General Conference any 
matter respecting which all or part of the documentation is classified as confidential, direct quotation shall be 
avoided. 

5. The External Auditor, in addition to auditing the accounts, may make such observations as he/she may 
deem necessary with respect to the efficiency of the financial procedures, the accounting system, the internal 
financial controls, and, in general, the financial consequences of administrative practices. 

6. In no case, however, shall the External Auditor include criticism in his/her audit report without first 
affording the Director General an opportunity of explanation of the matter under observation. Audit objections to 
any items arising during the examination of the accounts shall be immediately communicated to the Director 
General or the Director, Division of Budget and Finance. 

7. The External Auditor shall prepare a report on the accounts which shall include: 

(a) The extent and character of his/her examination and of any important changes in the extent and 
character of such examination, including whether he/she has obtained all the information and 
explanations he/she has required; 

(b) Matters affecting the completeness or accuracy of the accounts, such as: 

(i) Information necessary to the correct interpretation of the audit; 

(ii) Any amounts which ought to have been received but which have not been brought to account; 
and 

(iii) Expenditures not properly substantiated. 

(c) Other matters which should be brought to the notice of the Board and, where appropriate, of the 
General Conference, such as: 
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Section 2 
Annex I Financial Regulations 

Issued: 
2007-09-10

Responsible office: MTBF

(i) Cases of fraud or presumptive fraud; 

(ii) Wasteful or improper expenditure of the Agency's money or other assets (notwithstanding 
that the accounting for the transactions may be correct); 

(iii) Expenditures likely to commit the Agency to further outlay on a large scale; 

(iv) Any defect in the general system or detailed regulations governing the control of receipts and 
expenditure or of supplies, equipment and materials of the Agency or for which the Agency 
is responsible; 

(v) Expenditure not in accordance with the purpose of the appropriation concerned, after making 
allowance for duly authorized transfers between appropriation sections. 

(vi) Expenditure in excess of appropriations, as amended by duly authorized transfers between 
appropriation sections; and 

(vii) Expenditure not in conformity with the authority which governs it. 

(d) The accuracy or otherwise, as determined by stocktaking and examination of the quantitative 
records relating to supplies, equipment and materials of the Agency or for which the Agency is 
responsible; and 

(e) Transactions accounted for in a previous financial year, concerning which further information has 
been obtained, or transaction in a later financial year concerning which it seems desirable that the 
Board or the General Conference should have early knowledge. 

8. The External Auditor, or such officers as he/she may designate, shall express and sign an opinion on the 
financial statements which shall:  

• identify the financial statements examined; and 

• describe the scope and extent of audit procedures; and 

which shall address, as appropriate, whether: 

(a) The financial statements present fairly the financial position of the International Atomic Energy 
Agency as at the end of the financial year and the results of its operations in that year; 

(b) The financial statements were prepared in accordance with the stated accounting principles; 

(c) The accounting principles were applied on a basis consistent with that of the preceding financial 
year; 

(d) Transactions were in accordance with the Financial Regulations and legislative authority. 

9. The External Auditor shall have no power to disallow items in the accounts, but shall draw to the 
attention of the Director General for appropriate action any transaction concerning which he/she entertains doubt 
as to legality or propriety. 





 

 

 

 

 

 

 

























































 
 

 

 

 
 

 









 
 

 

 

 
 

 



Summary of the Nomination of the Comptroller and Auditor General of India for Appointment of the 

External Auditor of the Agency for 2014 and 2015 

Information requested1 India 

Curriculum vitae of nominee Provided curriculum vitae of Auditor General  

Details of national and international activities 
of Auditor General’s Office 

Included details of national and international 
auditing activities. 

Indication of the range of audit activities 
envisaged 

Included both scope of audit as well as range 
of audit activities 

Audit specialities to be available 
Described a number of audit specialties that 
are available. 

Proposed audit fee covering audit related 
salaries, secretarial and other support costs, 
travel costs and living expenses of external 
auditor and staff 

Provided an audit fee of €432,000 for 2014 
and 2015. 

Number of auditor-months to be devoted to 
the audit 

Estimated at 54.53 auditor months for the 
assignment for 2014 and 2015. 

 

1 Note by the Secretariat dated 3 January 2013. 
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